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MODERNISING & SIMPLIFYING THE COMMON AGRICULTURAL POLICY
TARGETED, FLEXIBLE, EFFECTIVE
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The Future CAP In a nutshell
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THE FUTURE CAP PRIORITIES AT A GLANCE

» Simplification and modernisation of the CAP

» Support to the development of a knowledge-based agriculture

» Higher ambitions on environment and climate

» A fairer and more effective distribution of support across MS and farmers
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Analysis and wide public consultation confirm major achievements of the CAP...
 Increase In EU competitiveness turned the EU into a net agro-food value-added exporter

 Positive impact on jobs, growth and poverty reduction spread in all EU rural areas

 Relative iIncome stability within a very volatile farm-income and commodity-price environment

...but analysis and public opinion also reveal shortcomings to be addressed...
« Despite progress, the environmental performance of EU agriculture requires improvement

* Productivity growth is mainly driven by labour outflow and less by R&l or investment

 Equity, safety net and simplicity questions persist despite CAP efforts to address them

...In a changing broader environment within which the CAP operates
 EXpectations about the level of agricultural and commodity prices changed from CAP post-2013

« The world trade environment has shifted from multilateral to bilateral/regional agreements

« New climate change, environmental and sustainability commitments stem from COP21 and SDGs
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FARMER POPULATION SKEWED TOWARDS
OLDER FARMERS P—

35 years
65 years 6 %
or more From
31 % 35-44 years

15'%

@

From 55-64 years From
24 9% 45-54 years

2396

Source: Eurostat, FS5S, 2013
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Continuity within new EU priorities in a post-BREXIT MFF
« A 5% cut In expenditure, but a more targeted approach to improve efficiency and performance

« The "C" In the CAP remains strong, implies a better sharing of responsibilities between EU and MS

 Better link to other policies (esp. environment, climate, research, health) improves mutual efficiency

Main changes in the CAP
 Stronger environmental/climate ambition with conditionality, echo-schemes and strateqgic plans

o Specifying the objectives that add EU value render the CAP more sustainable, simpler and modern

 Better targeting of support improves synergies between the economy and the environment

Main expected impact from changes
e Stronger reliance on research, knowledge transfer and digital economy to modernise CAP and sector

A needs-based approach increases subsidiarity and flexibility to promote common EU objectives

« The CAP shift from compliance to performance parallels MFF shift towards more focus on incentives
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In billion euro, current prices

@ . SINGLE MARKET,

INNOVATION AND DIGITAL
€187 4

L Research and Innovation

< BEuropean Strateqgic Investments
3 Single Market
4 Space

1l. COHESION AND
VALUES

€442 4

5 Regional Development and Cohesion
6 Economic and Monetary Union

7 Investing in People,
Social Cohesion and Values

Agriculture and Maritime Policy

Environment and Climate Action

Q/ €275

—y

IV. MIGRATION AND
BORDER MANAGEMENT
€549

10 Migration
11 Border Management

V. SECURITY
AND DEFENCE
£275

12 Security

13 Defence

14 Crisis Response

= Vi. NEIGHBOURHOOD
r‘l@ AND THE WORLD

€123
15 External Action

16 Pre-Accession Assistance

Vil. EUROPEAN PUBLIC
ADMINISTRATION
€855

17 European Public Administration
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as share of GDP

iNn billion EUR
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BCoupled support

EOther market measures

BEXport subsidies

EAPillar 1 post-2020 proposal

Eof which green payments
--CAP as share of EU GDP

BRural development - other measures

BEof which direct payments
-=-Current CAP excl UK

Rural development - environment/climate

EPillar 11 post-2020 proposal

B Decoupled support

Source: EC-DG AGRI.
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/ﬁ HOW MUCH: CONVERGENCE OF DIRECT PAYMENTS (2027)

EUR/ha
600
500 I
400 I
300 B
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27
mAverage DP/ha baseline M Average DP/ha after cut before convergence
“Average DP/ha after cut after convergence (2027) --New EU average
-=-Baseline EU average --90% of EU average after cut before convergence

Source: EC-DG AGRI.
Note: Direct payment amounts exclude payments for cotton.
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INCREASE
COMPETITIVENESS

KNOWLEDGE &
INNOVATION

REBALANCE POWER
IN FOOD CHAIN

5

ENSURE VIABLE INCOME

CLIMATE CHANGE
ACTION

% ENVIRONMENTAL CARE

CAP
9 OBJECTIVES

RESPOND TO
CITIZENS CONCERNS
INn terms of FOOD & HEALTH

PRESERVE LANDSCAPES
& BIODIVERSITY

v

GENERATIONAL

RENEWAL
VIBRANT
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@ WHAT FOR: THE NEW ARCHITECTURE OF CAP OBJECTIVES

Policy * Foster a smart and resilient agricultural sector ensuring food security

Objectives » Bolster environmental care & climate-action and contribute to the relevant EU objectives
o Strengthen the socio-economic fabric of rural areas

. N Environment
y =CONOMIC & Climate
e Support viable farm e Contribute to climate s Attract new farmers, facilitate
income and resilience change mitigation and business development &
o throughout the territory adaptation generational renewal
SPeC'_f'C e Enhance competitiveness * Foster sustainable and *Promote employment, growth
Objectives and market orientation efficient management of and local development and

- Improve farmers position resources address poverty In rural areas

INn value chains e Preserve nature and « Address soclietal demands on

landscapes food and health, food waste,

and animal welfare

pSustainability « Enhance sustainable development of farming, food and rural areas

cross-cutting implificat -
) i Simplification e Address simplification and policy performance
ODbjectives — P _ _p y F_) S |
)vloernlsatlon  Foster knowledge, innovation, digitalisation in agriculture and rural areas
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WHAT FOR: PRIORITIES OF THE FUTURE CAP

Strengthening environment and climate action

e EU sets wide objectives and list of available types of intervention on air, water, soil, biodiversity
« MS Strateqic plans define the pertinent actions to meet EU objectives based on MS specific heeds

 Farmers apply for schemes and comply with stringent environmental criteria defined by EU/MS
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THE BENEFITS
OF SMART AGRICULTURE

Y o

1)

Increased Real-Time Data and
PRODUCTION PRODUCTION INFO
Optimised planting, treatment application  Real-time access to info
and harvesting improve yields. sunlight intensity, soil mo
herd management and m
better and faster decisi

O S,
= e

Lower Lowered

WATER CONSUMPTION PRODUCTION COST
Lower water consumption due to soil Better resource efficiency
moisture sensors and more accurate automatised processes in
weather forecasting. livestock management, le

to lower production costs.



Prezentujúci
Poznámky prezentácie
Support for knowledge, innovation and technology will be crucial to future-proofing the CAP. Schemes that aim at enhancing economic, social or environmental performance as well as climate change adaptation and mitigation will be linked to the advisory services providing knowledge, advice, skills and innovation. 


FOR WHOM: A FAIRER AND MORE TARGETED DISTRIBUTION

> Reduction of all direct payments above EUR 60 000 and capping at 100 000

- taking into account salaries and labour costs

Complementary redistributive income support for sustainability

Allocation of income support to ‘genuine’ farmers (to be defined by MS)
Additional amount per hectare, shift from bigger to smaller and medium-sized farms

Complementary income support for young farmers (min 220)

vV V VWV VYV V

Convergence of income support within Member States (internal convergence):
- no payment entitlement with a value < 75% of the average (by 2026 at latest)

- maximum per entitlement

> Convergence between Member States (external convergence):

- for all Member States with direct payments below 90% of the EU-27 average, the gap between their
current level and 90% of that average will be closed by half over 6 years

% European Agriculture and

= Commission Rural Development




DISTRIBUTION OF
EU DIRECT SUPPORT 10 FARMERS

Number of FARMS FARMLAND managed DIRECT SUPPORT
(million) (million ha) (billion EUR)

SMALL FARMS
(< 5 hectares)
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Prezentujúci
Poznámky prezentácie
To target direct payments more effectively to ensure income to all farmers across the EU, as evoked in the above-mentioned Reflection paper, without being exhaustive the following possibilities in order to ensure a fair and better targeted support of farmers' income should be further explored: 
– A compulsory capping of direct payments taking into account labour to avoid negative effects on jobs; 
– Degressive payments could be introduced as well, as a way of reducing the support for larger farms; 
– Enhanced focus on a redistributive payment in order to be able to provide support in a targeted manner e.g. to small-medium sized farms; 

– Ensure support is targeted to genuine farmers, focussing on those who are actively farming in order to earn their living. 
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The CAP Intervention logic
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Performance bonus

EU audits

Action plan for
remedial actions

Reduction In payments %

Annual review meetings %

Monitoring committee %
meetings

POLICY
IMPLEMENTATION

Performance reporting, %
review and clearance

CAP Plan approval %
Stakeholder consultation

EC support

PERFORMANCE
AND ASSURANCE

PLANNING

* x Kk

Suspension of payments

Financial correction

EVALUATION

Interim evaluations (CAP Plan)

Interim evaluation and report
(EC)

Ex-post evaluation

* Conditionality

* CAP plan content
reguirements

No back-sliding rule

* Budget earmarking

* EU basic requirements

Ex-ante evaluation
SWOT analysis
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(@ HOW: THE NEW DELIVERY MODEL OF ThksS
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@ HOW: FOCUS ON PERFORMANCE

Policy
performance
~ Commission




Mandatory for

farmers

\

40% of

budget
climate
Farm advisory Knowledge . relevant
cervices transfer Cooperation
Level of
Current architecture requirement New architecture
Climate/Env. Measures S
L - . . . al &
S Climate/E . Eco-schemes in in Pillar |1 S 3
%) —
g 3 Ik s n.v. AEESLINES N HIETA (AECM, Forestry measures, @ 3
£ £ Pillar 1 investment measures... ) =
_g S (AECM, Forestry measures, investment -
> measures... )
> 2
c @ )
t E Greening =
-r% < (3 detailed obligations on crop diversification, permanent New, enhanced conditionality 2
— Q
= 0 grassland and EFA) (on Climate/Env, 14 practices built upon EU minima (climate change, _ 3 §
water, soil, biodiversity and landscape) and requirements from ® QO
C f Nitrates Directive, Water Framework Directive and Natura 2000 < ;..,
ross-compliance Directives) o
(on Climate/Env, 7 GAEC standards (water, soil, carbon stock, landscape)
and requirements from Nitrates Directive and Natura 2000 Directives)
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A NEW GOVER

Annual and
multiannual
monitoring

(MS, EU)

Annual report on the
performance of the
policy implementation

Definition ¢
framework
9 objectives,
Indicators to monito
Implementation, types or g
measures (Interventions)

A

allored to local

prove the economic,

2 and
environmental performance of farms
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Stability in national governance structures
(paying agencies, certifying bodies and systems in the
management of agricultural plots)
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